THE STATE OF NEW HAMPSHIRE
MERRIMACK, SS SUPERIOR COURT
99-E-0410
IN THE MATTER OF THE LIQUIDATION OF
TUFTS HEALTH PLAN OF NEW ENGLAND, INC.

LIQUIDATOR’S TWELFTH INTERIM STATUS REPORT

Paula T. Rogers, Commissioner of Insurance of the State of New Hampshire and
the duly appointed Liquidator of Tufts Health Plan of New England, Inc. in the above-
captioned liquidation proceeding, for her Twelfth Interim Status Report for the quarter
ending January 31, 2003, states as follows:

1. This Court entered an Order of Liquidation on January 3, 2000 against
Tufts Health Plan of New England (“TNE”). Under the Order, coverage under TNE
policies ceased on February 2, 2000.!

2. The Liquidator filed her First Interim Status Report on May 19, 2000; her
Second Interim Status Report on September 1, 2000, covering the period from the
commencement of this case through July 31, 2000; her Third Interim Status Report on
December 1, 2000, covering the period from the commencement of this case through
October 31, 2000; her Fourth Interim Status Report on March 1, 2001, covering the
period from the commencement of this case through January 31, 2001; her Fifth Interim
Status Report on May 31, 2001 covering the period from the commencement of this case

through April 30, 2001; her Sixth Interim Status Report on August 31, 2001, covering

! TNE was incorporated on or about January 31, 1995 as a health maintenance organization
(“HMO?”) by certain parent and affiliate organizations: Tufts Health Plans, Inc., Tufts Affiliated
Health Maintenance Organization, Inc., and TAHMO Holdings, Inc. These parent and affiliate
organizations are collectively referred to in this Interim Report as “TAHMO.”



the period from the commencement of this case through July 31, 2001; her Seventh
Interim Report on November 30, 2001 covering the period from commencement of this
case through October 31, 2001, her Eighth Interim Report on February 28, 2002 covering
the period from commencement of this case through January 31, 2002, her Ninth Interim
Report on May 31, 2002, covering the period from commencement of this case through
April 30, 2002, her Tenth Interim Report on August 31, 2002, covering the period from
commencement of this case through July 31, 2002 and her Eleventh Interim Report on
November 30, 2002, covering the period from commencement of this case through
October 31, 2002. Since the Eleventh Interim Status Report, the Liquidator has
continued the work of marshaling the assets of the liquidating estate, implementing the
proof of claim process, supervising the wind-down of TNE operations, and settling
claims through various means, including an expedited NOD Process defined in the Plan
of Liquidation and the Funding and Settlement Agreement approved by this court in its
order dated December 28, 2000.>

3. The Liquidator and her agents have reviewed the financial records of
TNE, worked to identify additional assets, and have pursued conversion of non-liquid
assets into cash. At January 31, 2003, cash and cash equivalents total $1.75 million
(including approximately $350,000 in special deposits held in the ancillary proceeding
pending against TNE in the State of Rhode Island). The $1.75 million in cash and cash
equivalents also includes the collection of substantially all of the amounts due TNE under

risk share contracts with its providers, reported as approximately $900,000 on TNE’s

? Capitalized terms used herein are intended to have the same meaning as they have in the Plan of
Liquidation and the Finding and Settlement Agreement.



balance sheet in the Liquidator’s previous interim reports. No further risk share
payments are anticipated to be collected.

4, In total, 6,557 Proofs of Claims (or “POC’s”) were filed before the July
10, 2000 bar date previously established by the Liquidator or upon further review have
been deemed to meet the “good cause” criteria for acceptance as timely filed. The total
amount claimed on the face of the timely filed POCs, including amendments received
thereto, now equals $87,354,618.81. Of the 6,557 POC’s, 416 were filed with the
amount owed as “unliquidated” or “unknown.” In addition, as of January 31, the
Liquidator has identified 112 POCs, with a total face amount of $225,627 as filed after
the July 10 bar date which did not appear to meet “good cause” criteria for allowance as
timely filed and for which no objection to the NOD communicating this determination
was received. The POC’s have been inventoried, and an acknowledgement of receipt has
been sent to all claimants. All timely filed POC’s have been matched to TNE’s books and
records (as historically maintained by TAHMO) to determine adjudicated claim values.
With respect to late-filed POC’s, the Liquidator has communicated with all holders of
late-filed claims to determine whether good cause exists for the respective holders’
failure to comply with the bar date, and has communicated her determination of that issue
to each such holder separately.

5. The Funding and Settlement Agreement and the Plan of Liquidation also
allow the Liquidator to implement an expedited claims settlement process described
therein as the Pre-NOD Process. The Pre-NOD Process allows the Liquidator to settle
and pay claims that meet certain criteria described in the Funding and Settlement

Agreement, in an expeditious manner. On October 25, 2001, a hearing was held in the



Superior Court of Merrimack County on the Liquidator’s Motion to Accelerate Payment
of Class Five Claims, in which the Liquidator sought authority to commence the payment
of Allowed Claims in Classes junior to Class Two without first having paid all Allowed
Class Two Claims in full. The court granted this motion on October 25, 2001 and the
adjudication and payment of Class Five Claims (including the issuance of Pre-NODs for
qualifying POCs) thereupon commenced. As of January 31, 2003, the Liquidator had
issued 3,639 Pre-NODs totaling $10,879,739.70 to the holders of Allowed Class Two and
Class Five Claims. As of January 31, 2003, the Liquidator had received 2,990 Pre-NOD
acceptances, totaling $10,042,448.44 in Allowed Claims.

6. The Liquidator continues to support the Rhode Island Ancillary Receiver
by providing information and data sufficient for required court filings. The Liquidator
has nearly concluded the process of administering and adjudicating the total amounts
claimed by Rhode Island claimants. Actuarial estimates of this amount initially forecast
that less than $500,000 in claims would be payable to Rhode Island residents. In her
Tenth Interim Status Report, the Liquidator anticipated that all remaining Claims
benefited by the Rhode Island Special Deposits would be resolved prior to the filing of
her next Interim Status Report. At October 31, 2002, two sizeable Special Deposit
Claims objections remained unresolved. Those two objections were resolved. The
Court approved those settlements on December 30, 2002, resulting in payments totaling
$565,089 as reflected on Exhibit A. The Liquidator also continued to resolve other
outstanding objections to NOD’s, which now number eleven, and anticipates that the
process of scheduling hearings on outstanding objections to adjudicated claims will

commence during early 2003.



7. Cumulatively, between December 20, 1999 and January 31, 2003, the
Liquidator paid approximately $35.5 million in Class I administration costs, of which
approximately $22.4 million was paid to contracted providers for delivery of post-petition
medical services and products to TNE members and subscribers. Additionally the
Liquidator has paid approximately $47 million in Proof of Claims settlements, including
$14 million paid to Bath Iron Works to settle its claim as set forth in the Funding and
Settlement Agreement. Exhibit A to this Interim Report lists, by the POC Number
assigned by the Liquidator, all Allowed Claims paid between November 1, 2002 and
January 31, 2003. In addition, Exhibit A reflects a $1 million interim distribution on the
THP Allowed Claims, approved by the Court on December 30, 2002.

8. The Liquidator continues to use existing TNE and TAHMO claims
payment systems to adjudicate all provider claims and to pay Class I contracted provider
claims. As reported previously, in recognition of the reduced volume and scope of
administrative services provided, the administrative fees payable and accruing to
TAHMO in connection with its services rendered to the Liquidator in this proceeding
were reduced, retroactive to April 1, 2000.

9. During the quarter ending January 31, 2003, the Liquidator also continued
discussions with TAHMO concerning progress toward the Conclusion of Services
contemplated in the Plan of Liquidation and the closing of this liquidation proceeding,
which the Liquidator hopes and intends to achieve as soon as practicable.

10.  The Liquidator continues to post significant developments in this
proceeding on the New Hampshire Insurance Department’s web site,

www.state.nh.us/insurance.




Dated: February 26, 2003 Respectfully submitted,

PAULA T. ROGERS, COMMISSIONER
OF INSURANCE OF THE STATE OF
NEW HAMPSHIRE, AS LIQUIDATOR
OF TUFTS HEALTH PLAN OF NEW
ENGLAND, INC.

By her attorneys,

STEPHEN J. JUDGE
ACTING ATTORNEY GENERAL

Suzanne M. Gorman, Esquire
Senior Assistant Attorney General
Civil Bureau

33 Capitol Street

Concord, NH 03301-6397

(603) 271-1215

and

SHEEHAN PHINNEY BASS + GREEN,
PROFESSIONAL ASSOCIATION

J bt |

Bruce A. Harwood, Esquire
1000 Elm Street, P.O. Box 3701
Manchester, NH 03105-3701
(603) 627-8139

CERTIFICATE OF SERVICE

[ hereby certify that on this 26th day of February, 2003, a copy of the foregoing
Liquidator’s Twelfth Interim Status Report was served upon the parties listed on the
attached service list via first class mail, postage prepaid.

ruce A. Harwood




EXHIBIT A TO LIQUIDATOR’S TWELFTH INTERIM STATUS REPORT

Allowed Claims Paid
Checks Issued 11/1/02 Through 1/31/03

POC # NAME ORIGINAL POC PAID
5376 JONATHAN AND JULIA SWEET $§ 8,804.19 $  4,905.99
P.O. BOX 422

REHOBOTH, MA 02769

6102 LIFESPAN MIRIAM HOSPITAL § 415,436.46 $ 167,089.00
167 POINT STREET, SUITE 2
PROVIDENCE, RI 02903

11561 LIFESPAN RHODE ISLAND $1,093,894.01 $ 398,000.00
HOSPITAL
167 POINT STREE, SUITE 2
PROVIDENCE, RI 02903

----- TUFTS HEALTH PLANS, INC. $1 0,624,3303 $1,000,000.00
ET AL.
333 WYMAN STREET
WALTHAM, MA 02454
Total Number POCs Paid: 3

Total Amount Paid $1,569,994.99

* Plus additional amounts accrued. See Funding and Settlement Agreement at Section 1.19; Plan of
Liquidation at Section 1.21.



SERVICE LIST

Suzanne M. Gorman, Esq. Richard G. Liskov, Esq.
Office of Attorney General White & Case LLP
33 Capitol Street 1155 Avenue of the Americas
Concord, NH 03301-6397 New York, NY 10036-2787
Connie L. Rakowsky, Esq. Daniel P. Luker, Esq.
Orr & Reno, PA Richard G. Korman, Esq.
1 Eagle Square Michael A. LaFond, Esq.
P.O. Box 3550 Sulloway & Hollis PLLC
Concord, NH 03302 9 Capitol Street

P.O. Box 1256

Concord, NH 03302-1256
George F. Burns, Esq. Doron F. Ezickson, Esq.
Bermnstein Shur Sawyer & Nelson McDermott, Will & Emery
100 Middle Street 28 State Street, 34™ Floor
P.O. Box 9729 Boston, MA 02109
Portland, ME 04104-5029
John F. Teague, Esq. Lucy J. Karl, Esq.
Upton, Sanders & Smith Arpiar G. Saunders, Jr., Esq.
10 Centre Street Shaheen & Gordon, P.A.
P.O. Box 1090 Two Capitol Plaza
Concord, NH 03302-1090 P.O. Box 2703

Concord, NH 03302-2703
Eugene M. Van Loan III, Esq. Claudia Z. Springer, Esq.
Wadleigh, Starr & Peters, P.L.L.C. Megan E. Cleghom, Esq.
95 Market Street Duane, Morris & Heckscher LLP
Manchester, NH 03101 One Liberty Place

Philadelphia, PA 19103-7396
Marilyn Shannon McConaghy Lawrence S. Smith, Esq.
Director of the Rhode Island Department of Ransmeier & Spellman PA

Business Regulation One Capitol Plaza

233 Richmond Street P.O. Box 600

Providence, RI 02903 Concord, NH 03302-0600



Normand G. Benoit, Esq.
Brian J. Spero, Esq.

Patricia Antonelli, Esq.
Partridge Snow & Hahn, LLP
180 South Main Street
Providence, RI 02903-7120

Lucy C. Hodder, Esq.

Rath, Young and Pignatelli, P.A.
One Capitol Plaza

P.O. Box 1500

Concord, NH 03302-1500

Kelly A. McEnaney, Esq.

William W. Kannel, Esq.

David Hadas, Esq.

Mintz, Levin, Cohn, Ferris, Glovsky and
Popeo, P.C.

One Financial Center

Boston, MA 02111

Hon. Paula T. Rogers

Alexander K. Feldvebel, Esq.

New Hampshire Insurance Department
56 Old Suncook Road

Concord, NH 03301-5151

Peter W. Mosseau, Esq.

Nelson, Kinder, Mosseau & Saturley, P.C.

99 Middle Street
Manchester, NH 03101

\\spbgmnt1\public\bharwood\tufts liquidation\service list.doc

Beverly C. Robinson, Esq.
St. Joseph Hospital
172 Kinsley Street
Nashua, NH 03060

Richard L. Trembowicz, Esq.
Joseph C. Tanski, Esq.
Hutchins, Wheeler & Dittmar
101 Federal Street

Boston, MA 02110

Gregory V. Sullivan, Esq.
Malloy & Sullivan

78 West Merrimack Street
Manchester, NH 03108

Brian S. Hucker, Esq.
McDermott Will & Emery
227 West Monroe
Chicago, IL 60606-5096



